AUDITOR’S REPORT

TO,
CMO,
Nagar Parishad Patan

Jabalpur(M.P.)

We have audited the attached balance sheet of NAGAR PARISHAD PATAN (M.P.) as at 31* March ,2024
and the Receipt and Payment, Income & Expenditure Account for the year ended on that date annexed
thereto. These financial statements are the responsibility of the NAGAR PARISHAD PATAN (M.P.). Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted the above audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining on a
test basis evidence supporting the amounts and disclosures in the financial statements. An audit
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a

reasonable basis for our opinion.

In our opinion and to the best of our information and according to the explanation given to us the said
accounts subject to the notes gives the true and fair view in conformity with the accounting principles

generally accepted in India.

1. In the case of Income and Expenditure of the surplus of Income over Expenditure for the year
ended on 31* March 2024.
2. In the case of Receipt & Payment account of the Receipt & Payment of during the year ended

on 31* March 2024.

Date - 0.)7. Lo2M - (NIDHI KESHARWAN!).~

Place :- Jabalpur Partner




AUDITOR’S REPORT

TO,
Directorate
Urban Administration & Development

Shivaji Nagar,Bhopal (M.P.)

We have audited the attached balance sheet of NAGAR PARISHAD PATAN (M.P.) as at 31 March ,2024
and the Receipt and Payment, Income & Expenditure Account for the year ended on that date annexed
thereto. These financial statements are the responsibility of the NAGAR PARISHAD PATAN (M.P.). Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted the above audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining on a
test basis evidence supporting the amounts and disclosures in the financial statements. An audit
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion and to the best of our information and according to the explanation given to us the said
accounts subject to the notes gives the true and fair view in conformity with the accounting principles
generally accepted in India.

1. In the case of Income and Expenditure of the surplus of Income over Expenditure for the year
ended on 31* March 2024.

2. In the case of Receipt & Payment account of the Receipt & Payment of during the year ended
on 31* March 2024.

Date - Q407,302

Place :- Jabalpur

S \Mabalpy

Chartered Accotintants

(NIDHI KESHARWANT)
i T R IUETEY Partner
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The Audit work is completed by undertaking the following scope of work

I JAudit of revenue

Audit observation and comments

Suggestion if required.

b

Audit of revenue from various sources has been undertaken on
test basis. Minor inconsistencies found in them were spot
rectified.

Revenue receipts from counter foils have been verified on test
basis minor inconsistencies found in them were spot rectified.
Money received from daily cash receipt were verified on test
basis and found that ULB has practice of depositing money
collected into bank account every day.in some cases dealy in
deposit beyond 2 Working days and the same are brought to the
knowledge of CMO.

Entries into cash book have been duly verified on test basis.
Quarterly and monthly target were not maintained by the ULB,
50 we are unable to comment upon the same.

Interest accrued has been duly verified and observed that
interest accrued are not being incorporating in books of
accounts.

During the course of audit no case found where investment is
made at lesser interest rate. However we noticed huge amount
of cash available in saving and current accounts throughout the
year, if it have been deposited as Term deposit than it would
have fetched higher interest rate, hence this is a loss of
government revenue.

1.) Excess amount available
in current as well as saving
account, should be
deposited as term deposit so
it shall increase income of
ULB.

2.) Monthly bank
reconciliation should be
prepared.

3.) Urban local bodies (ULB)
earn revenue from their
own resources through
taxes, rent,fees, issue of
license etc, although the
ULB has power under
section 165 MP Municipal
Act 1961 to approach a
magistrate to seek order for
recovery by distress and
sale if movable and
immovable property
belongings to defaulters.,
however they had not
invoke these power resulted
in non-recovery of
outstanding taxes and
resources crunch.
4.)Interest accrued shall be
taken while preparing
financial statements.




[ e

1) Audit of expenditure

F”k Audit observation and comments

Suggestion if required.

1.

Expenditure under all schemes has been verifi
and the same has been supported by invoice.
Entries of expenditure in cash book has been verified on test
basis and found them overall in consistent with voucher.
Monthly balance of cash book has been verified and found to be
consistent. However ULB are recommended to prepared bank
reconciliation statement on monthly basis.

Expenditure against particular scheme cannot be verified as
audit trail is not available. ULB does not have complete grant
register and have not issued utilization certificate for grant
utilized, so diversion of fund cannot be verified.

Expenditure are in accordance with the guidelines, acts and rules
issued by Government of India/ State government.

Financial properties of test checked transaction have been
verified.

During the course of audit we do not found any inappropriate
sanction.

No utilization certificate has been found in possession of ULB.
We have undertaking physical verification of stock on test and
found them in consistent with stock register.

ed on test basis

1) . Scheme wise
expenditure register should
be prepared, it may give
more transparency in books
of accounts.

2) Utilization certificate
should be kept by the ULB
3) It is recommended to buy
a Photocopy machine
immediately to reduce
related expenses
substantially.

5) It is recommended to
take physical verification of
stock once a month.

6.) Itis recommended to
buy any product or thing
only from registered dealer.
7.) Responsibility of
concerned official should be
fix for each and every
penalty faced by the ULB.

IIl)Audit of Book Keeping

Audit observation and comments

Suggestion if required.

Books of account are being maintained as per single entry
system hence we are unable to prepared Balance sheet.
Books of account audited have been attached as Revenue and
Income expenditure account.

Bank Recocilation Statement attached.

Advance register were not updated by ULB.

Fixed asset register has not been maintained by this ULB.

All the records not has been prepared as per the accounting
principals .

Stock Register is not signed by concerned CMO.

Nagar parishad does not follow practice of maintaining ledgers.
Grant register was not updated by the ULB.

10. Stock register was not signed by the the receiver.

1 Books of account should
be prepared by applying
duel entry system.

2 Bank reconciliation should
prepare on periodic interval
basis.

3 Fixed asset register should
be prepared.
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11. Accounting rules 1999 of the Municipal Corporation act 1961

12.

provide that the CMO shall constitute a committee to verify the
stock held by the municipality & committee shall conduct stock
verification at least twice in a year.

While the couse of audit we have observed that no such

committee was constituted and no any physical verification of
stock was done by the ULB.

maintain proper Grant
register by ULB.

6. Stock register should have
been signed by all the
concerned receiver staff.
7.Cash book should not be
overwritten and whitener
must not be used.

IV)Audit of FDR (Fixed deposit)

Audit observation and comments

o

Suggestion if required.

We have not verified FDR receipt and statement available with
the ULB.because FDR Receipts are not produce before us.

FDR Register are not made by ULB.

Rate of interest on FDR have not been verified.

ULB does not follow practice of entering interest entries on cash
book.(Not Applicable)

1).FDR Should be Prepared
by ULB.

1) FDR register should be
prepared by ULB..

2 )JAccrued interest on FDR
should be consider in books
of accounts.

V)Audit of tender/Bids

Audit observation and comments

Suggestion if required.

Tender and Bids invited by ULB has been verified on test basis
and found to be consistent.

Project register has not been maintained.

Receipt of tender fees/ Bid processing fees/ performance
guarantee has been verified in cases verified.

Contract closure has been verified.

Competitive tendering procedures have been followed in cases
verified.

Structure design report was not available in records.
Before start and after completion of projects Photograph
has not been attached properly.

8. There was overwriting on measurement book. |

1.)All tendering should be
done through e-tendering
procedure except in
deserving cases.

2.) ULB shall obtain all the
required registration copy.
3.) ULB shall take pre and
post completion
photograph.

4.) Measurement book shall
not be overwritten.
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vi)Audit of grants and loan

[ Audit observation and comments Suggestion if required B
= quired.

1. G‘rant given by government and its utilization have been verified. Grant register should b

2. -Dwersmn. of grant cannot be verified as complete grant register updatedgwith expendit:re
IS not maintained. entry also, so it will clarify

any diversion of fund if any.

VIl) Incidences relating to diversion of funds from capital receipt/Grants/Loan to revenue nature
expenditure and from on scheme/project to another

Audit observation and comments Suggestion if required.
1. During the course of audit we do not found any diversion of fund | NIL
from capital receipt, grant, loan to revenue and visa versa.

VIIl) Any other

Audit observation and comments Suggestion if required.

a) Percentage of revenue expenditure (Establishment, Salary, 1.)ULB should continue
Operation&Maintenance) with respect to revenue receipts (Tax practice of reducing daily
and non tax) excluding octroi, Entry tax, Stamp duty and other recurring expenses.
grants etc, 2.) Cost cutting measures

1. Percentage of revenue expenditure with respect to revenue should be implemented.
receiptis 237.96 % 3.) ULB shall take proper

2. We have considered revenue receipt and revenue expenditure action to reduce recurring
by taking appropriate assumptions. expenses and also should

3. ULB should increase their revenue receipt because their revenue | look forward toward daily
expenditure is very high in compare to revenue receipt due to wages.
salary of regular and daily wages employee so they should take
necessary action.

b) Percentage of capital expenditure with respect to total Nil

expenditure
1. Percentage of capital expenditure with respect to total

expenditure is 192.22%.
2. We have considered capital expenditure by taking
appropriate assumptions
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Q)

1,
Z,

Depreciation/ amortisation policy has not been followed by ULB.
Unique identification number has not been given to Assets of
ULB.and No Assets Register Maintain by ULB.

1.ULB should take consultancy
service of tax expert to file
returns .

2.Insurance and RC of all
vehicle shall be kept updated
by the ULB.

3. Unique identification shall be
given to each asset maintained

by ULB.
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I1) Audit of expenditure

9
1

frerg g wie MReR aee T far mr 7

0. FraTa BN wehe IR TEI TR IR JRET ERT O w9 | R

GRS

11 AR Fm sffae 1061 & AW AW 1000 F 1 wRYE § &

AN TR U &R1 @ Y Ve $ IAd $1 & U we il

&1 3T FON R A v 9 H FH F FH T §R WE 99T HON

12. 99f @ e ¥ RA 7 <@ & & 59 we @ o1 aifa nisa

781 31 7¥ f 3R vLe GRI WiE &1 B Hiflds
Y1l

b
;

(

B PR BT e @ Ry ————
L w0 5 & aeeel & @ o e ————— SRR R
: " DT PRI A
. @*Wmammwm WER W BN R 7ol | 1 SR arll &7 IRet
2. w;ﬁ?ﬁgmﬁa&mﬁwﬁﬂ%ﬂwéﬁmmmw ?ﬁmw“ <
) mﬁﬂmmmﬁl q mﬁ@’fﬁaﬁ?wm
” ﬁﬁég&qﬂwﬁ%mﬁ Wﬁgﬁﬁaﬂﬁﬂ'g‘aﬁ?mmm 2 =gl & SuE @ v u
TR IR 0 MR smR W I IRA S 8 o m'zﬁmmm
4. &0 Ay Qo . & |
ST 311 vy g p T T e T A o g 3 P @ e
% St g mwwwmqﬁm% wId ®1 TG @8 4
T e e oy gy S |
.I 4 foma o o far
5. 'E‘ai'amm.mﬁﬁwa%ﬁWawamwmmﬁﬁ&ﬁ m%‘*ﬁfgﬂﬂﬁma‘ﬂ
TR f&a ™ g ' ‘
. ; _ gl ek | 5 B
: mﬁﬁﬁaﬁmwmméﬁmw%mwmﬁmjﬁaﬁ 5 o gr 9ed @ @ @
‘ t R g S Ll
T m%wa%aﬁmgqemﬁgm@mqaw, 1 e @1 Afaa
g. w$wm$WmﬁémwwWWI T AR |
. i FGUT S IR W a1 9 ©fF ‘
ol o g REx J fAam s
11} Audit of Book Keeping
JAPETV T AN Td fewrorr
1. faciy o toa ulife o=fa & R R GuR &% T & I &9 fieer
M F et €
2. J@-=F g Wil A @ A e |ue far T € 6 wfy Rord
® Y Held §
3. o wauE g RO @ |y "o far a2
4. fim ez # wfafeat Femg grr of 78 @ 7 &)
5. fema g wwafa IR avse w8 faar T #
6. AT T WA BT APeror far war |
7. it faci o erefen fAgHl & ogerR FeT 7 &)
8. TR URET gRT WAl (A9R) S A9cA T8l fHar W 2|

e ey
Wi SN SAG

. 1'.1,_
RRESR VF:

et
*1

e R . IR
I UIEE, ey

Rii-Srmat
h)




\ J
IV) Audit of FDR (Fixed deposit)
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vil) Incidences relating to diversion of funds from ¢
expenditure and from on scheme/project to another

apital receipt/Grants/Loan to revenue nature
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o Aied DS § 31 AT 2024 B 29084079.03
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